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E.O. 11652: N/A 

TAGS: ETRD, EFIN, EINV, ZSLD 

SUBJECT: EXIMBANK MESSAGE FOR CHAIRMAN 

FOR EXIMBANK CHAIRMAN CASEY 

FOLLOWING CABLE PASSED TO YOU RECEIVED FROM EXIMBANK: 

1. CABLE INSTRUCTION TO SEND CRUSE TO SAN FRANCISCO FOR AEA 
MEETING UNFORTUNATELY ARRIVED TOO LATE. WE ARE, HOWEVER, 
PROCEEDING WITH ANALYSES OF THE FOUR PAPERS. 

2. RECEIVED CABLE FROM AMBASSADOR STOLTZFUS INFORMING THAT 
BEFORE MINFIN ATEEQI MEETING, STOLTZFUS HAS MET WITH GOK DIRECTOR 
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BASIS OF CLARIFICATIONS IN OUR CABLE TO KUWAIT, WAS "POSITIVE' 1 AND 
PLEASED THAT FNCB WAS INVOLVED IN DEAL SINCE GOK HAS SUBSTANTIAL 
BANKING RELATIONSHIP WITH FNCB. ABU SU’UD WILL APPARENTLY STUDY 
PROJECT OVER NEXT COUPLE OF WEEKS AND, IF IT LOOKS WORTHWHILE, 
WILL CONTACT FNCB FOR ADDITONAL INSTRUCTIONS. FYI FNCB CHAIRMAN 
WRISTON WILL VISIT KUWAIT IN MID-JANUARY. END FYI. I RECOMMEND 
THAT WE AT LEAST SUGGEST TO WRISTON THAT HE BRING THE PROJECT 
UP DURING VISIT. PLEASE ADVISE. 

3. WOULD LIKE TO RECOMMEND FOR SAUDI ARABIA 35 LOCOMOTIVES 
FOR JORDAN (DOLS 20 MILLION); AND MODERNIZATION OF TAIWAN 
TELEPHONE NETWORK ( DOLS 13.5) MILLION REMAINS TO BE FINANCED 
TAKING INTO ACCOUNT EXIMBANK AUTHORIZED LOAN OF DOLS 8.1 MILLION). 
FOR IRAN WOULD LIKE TO RECOMMEND EXPANSION OF EXISTING BRAZILIAN 
ACESITA STEEL PRODUCTION FACILITIES. TOTAL COST OF PHASE I 

IS DOLS 311.6 MISSION AND FOLLOW ON PHASE II DOLS 121.3 MILLION. 

ONLY PHASE I IS UNDER IMMEDIATE CONSIDERATION. MOST OF THE DOLS 
311.6 MILLION HAS APPARENTLY BEEN SECURED WITH PRINCIPAL 
REMAINING GAP BEING DOLS 10.5 MILLION FOR US EQUIPMENT WITH 
ADDITIONAL POSSIBILITY THAT IF SOME OF THE OTHER FINANCING WHICH 
HAS BEEN TENTATIVELY SECURED DOES NOT FINALLY MATERIALIZE, 
IRANIANS COULD STEP IN. IN ALL CASES FINANCIAL PROJECT MANAGERS 
AND PROMOTERS HAVE NOW GIVEN CONSENT. IF YOU AGREE, WE WILL 
IMMEDIATELY FORWARD THE PROJECTS. 

4. CORETTE AND I KEEPING CLOSE PULSE ON LEGISLATION. NOT 
YET SIGNED BUT 10-DAY VETO PERIOD DID NOT START AGAIN UNTIL 
MONDAY. DECEMBER 30, WHEN BILL WAS RE-ENROLLED FOLLOWING 
CORRECTIONS. WE WILL ADVISE YOU IMMEDIATELY UPON SIGNING. 
KISSINGER 
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